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= Initial Markup at Retail = 40%
= Realized Gross Margin = 37 %
1 E Inventory Turnover = 2.5
e (5rogs Margin Return on Inventory = $1.32

E Source: MBDA Cost of Doing Business for Bicycle Retaielrs 2010-2011 Financial Survey
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6%

2500 27-inch & 700c
w heel
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HE . REEBYBASET. Gluskin Townley Group IZ & B94F

204 YFULDEEEDOKRE~DHMA : 1~7 A

2012F1~7BDA7I—4 Y b THB 204 VFULOBEEDKXE~DHAIL., 1FR/]
DEIHAELEE L, BT 26% LI EEML ., # FOB ££(% 14%a< ML=, CDE¥%E
£6I1ZRY,
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%6 1~78 XEB&GZRE#SMA 2014 FLE
e #2 FOB £%5 US$ i FOB Eiffi US$
2012 1~7R8 8,165,678 $802,290,118 $98.25
20128 1~7R8 6,452,887 $706,186,254 $109.44
it 1,712,791 $96,103,864 -$11.19
Z1t % 26.5% 13.6% -10.2%

HIE : KEEBERAMET. Gluskin Townley Group 2k 5 0#T

2012 % 1 ~7 B FOB EiffilE 2011 FRIEA &L LEER L 10% Ll L, BlH US$11 FEL
f-o XKEBEEBAIZE > TSEELEMICITIRBVETHY. ThIEHE—DBEHDIEIET
Hb5,

R7EZ2004 FULOBEEDEE 1 ~7 ADKE~DOHEMADNIBE 13 FRO#HFEERL
—tDTH5.

X7 BE1~T7TAD204 vFULDBEGEEDKE~NDHADBE 13 FRIDHR

1~7H8 L=k &4 T E
2012 8,165,678 $802,290,118 $98.25
2011 6,452,887 $706,186,254 $109.44
2010 7,887,433 656,720,838 $83.26
2009 6,308,510 588,992,161 $93.36
2008 7,644,768 628,861,087 $82.26
2007 7,698,443 547,962,497 $71.18
2006 7,383,604 497,784,559 $67.42
2005 8,722,578 556,753,360 $63.83
2004 7,472,584 417,429,473 $55.86
2003 7,647,460 423,976,383 $55.44
2002 7,726,480 423,940,109 $54.87
2001 5,600,774 352,699,034 $62.97
2000 7,508,915 467,163,373 $62.21

HE . REEBYBASET. Gluskin Townley Group IZ& B94F

RBEAKRTITRLIEBE1~7 ADKE~DBGEHASKDBE 13 FRIDHERIZDINT
BRICKDIREF T EITLVRLIEZLDTH S,
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£8 1~70H WMAEHDEE 1I3EMDMHER 204 FULE BEHIZKBIERTF

g iz g 1~7 ARBAEHR
1 2005 8,722,578
2 2012 8,165,678
3 2010 7,887,433
4 2002 7,726,480
5 2007 7,698,443
6 2003 7,647,460
7 2008 7,644,768
8 2000 7,508,915
9 2004 7,472,584
10 2006 7,383,604
11 2011 6,452,887
12 2009 6,308,510
13 2001 5,600,774

HE . REEBYBAFST. Gluskin Townley Group IZ& B94F

ETHEH EOBEEDKE~DHMADIGE LEH. 2012F1~7 ADBATIX, 204 >
FLULEDBEEIZESDTESEIRVNVET, 288 ELE->THY 2005 EDHABEE TN
EES>TWS, RIFIX204 > FULDBEREDEE 1 ~7 BOXE~DBWMADBE 13 5F
BO#HFEEIT S IIZKYRLIZEDTHS,

X F

Thirteen-Year History Seven-Month YTD U.S. Bicycle Import Unites 20-Inch
Wheel & Larger
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X G

Thirteen-Year History of Seven-Months YTD 20-Inch & Larger Wheel

Bicycle Imports By Total FOB Value
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CIFEF1~7AD204 FLUEDOBEERHAIZCDLNT FOBE£XENBEE 13 FRIDHR
ZRLELDTHD, BEISERREVY) =T a v I MLIREIZES FOB £EED MG
HIEMOBERINBESNTH S,

H 2012F1~7H 204 FLULOBEGHERA BERBESESHI T
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w heel
14%

HE  KEEHEEMAHKET. Gluskin Townley Group (Z& B0 4T

15



KHIE2012FE1~7A0 204 > FULDOBEERAIZOWTHERBSEER S 7%
L-tDThH5,

194 FUTDHETESIBEEFZMYKRCC L, 2012 F 7 AFTOBMAKRIIERES
3500 A 41%DEH 7. HIWLWTEREFES 1520 A 32% D 7 EHEHTLVS,

RIIX2012F1~7AND 204 >FULDOBEEERMAICDOVWTEAREBESEIC FOB £EEDE|
B%RLELEDTH S,

BAfES 3500 26 1 VFDBEEEN., 1~7BDKXEDIFTI—4 vy FOMA FOB £%8
D 42%%EESH. KOV THEBREBES 2500 D 27 1 > F R 700c D BEREM 34% % HHT-FIC
BEEILVD, I 2 D0OERRNEETHTHE 2012F 1 ~7 BITKEIANBEMA STz 20
A UFLULEDBEIED FOB LD 76% EHYERIMES T 7 EHE-TL S,

K| 2012FE1~78 204 UFLULOBEEDEHA FOB2EDEAHRR,ENE S

Miscellaneous 1520 20-inch w heel
3% 14%

1550 24-inch w heel
7%

3500 26-inch w heel \
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v
¥~ 2500 27-inch & 700c
w heel

34%

HE . REEBYBASET. Gluskin Townley Group IZ & B4

201247 B : £ TOHERE

ROIF202FE 7 ANETHEBGEDEHIEEDKE~DEAIZEAL 2011 F£7 B & LB LR
LE=tDThHD, EEARFASIATEY.,. AEOLBTIEEDEVEDLLEIZER—FE
HMEEENRTENS,

FLT. 20127 AIZIZ 1 ERIOR CBIZHEARBASEHN 63%LIEEML., £f- FOBE
2T 44% Ll LML -EAHHI S,
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*9 7HB0XEOBERE#MA STOHERFRERE

we # FOB £%8 US$ 15 FOB Eiffi US$
2012% 7R 1,953,152 $156,335,534 $80.04
201157 A 1,194,923 108,283,005 $90.62
pigla 758,229 $48,052,529 -$10.58
£t % 63.5% 44.4% -11.7%

HIE : KEEBERAMET. Gluskin Townley Group 2k 5 0#T

EAWBRICR-FUEO#HAERCKRTHSH., 2012 5F 7 DT FOB EffilE 2011 &F
7RAEEBRL 11%UETELTLS,

x®10 BF570H BEIBEHOHERE 2TOEHE

BF7A wa &4 ) B fif
2000 1,687,607 80,728,050 $47.84
2001 1,290,399 58,001,279 $44.95
2002 1,267,724 58,021,247 $45.77
2003 1,675,581 74,355,580 $44.38
2004 1,881,782 81,585,169 $43.36
2005 2,108,051 97,026,926 $46.03
2006 1,688,753 79,264,330 $46.94
2007 1,428,098 83,792,419 $58.67
2008 1,798,235 120,623,963 $67.08
2009 1,435,338 88,022,704 $61.33
2010 2,244,794 131,318,389 $58.50
2011 1,194,923 108,283,005 $90.62
2012 1,953,152 $156,335,534 $80.04

HEL  KEEHEEMAGKET. Gluskin Townley Group (Z& B0 4T

R10FBE7ADETOEHRREOBEEDKE~DHMADIBE 13 FRDHEBIZDONTER
LEz3DTHD, 20007 ANZDROD—FBLTHY 202F7AN—FBETTH5,

2012 7 AD# FOBEEMNEILI->THY ., BE I3ERTHRETHD, —ATEHILEE
1I3FETIBEHTHS, COEHER11I2FT,

2012 7 ADFH FOB EffilX 2 FBHIZCE <. 2011 F 7 AM US$90.62 &£ L 5% 13 F/H
NDEEELY US$10.58 KL o> TLV3,

BElciiRf-EBY . XKEOBGEHRAMIEZR-5E8. FEOLBLUN., AEOLEBOA
PNHECEBALYBIMICKEC RTINS, ZLTRIIE. BFE7A02TOEHEOEE
HEABHDBE 1I3EMOHRET S 7IZKYRLEZLDTHD,

2009 M) —T 2 a vy DEDELAAND 2010 FNHFEELHE. TLT21LEFE7AD
RIERFEANDBIMIEROEFENMBO THLMIZTRESNTINVS,
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11 BE7ANETOEREOEEEOWMASH BHICKDIRGATT

g iz g 7 AEAESE
1 2010 2,244,794
2 2005 2,108,051
3 2012 1,953,152
4 2004 1,881,782
5 2008 1,798,235
6 2006 1,688,753
7 2000 1,687,607
8 2003 1,675,581
9 2009 1,435,338

10 2007 1,428,098
11 2001 1,290,399
12 2002 1,267,724
13 2011 1,194,923

HE . REEBYBAFST. Gluskin Townley Group IZ& B94F

X J

Month of July Bicycle Import Units All Wheel Sizes:
2000 - 2012
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KIX2000 %7 AN 2012 F 7 AETHOEE 7 ADOKEBSZEHRHA FOB £E50 13 &
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X K

Month of July U.S. Bicycle Imports FOB Value: All wheel
Sizes: 2000-2012
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HE . REEBYBASET. Gluskin Townley Group IZ& B4

BEEEDEHDIEELLERXFOBEEDNLEENDARES S XZFNEF LRI TIEELEDD, 2009
FEOTENDIBFY., 2010 ENETE. FLT201ENDBEENDTELE VS TEHOEHKRINRS
nctwa,

BEfES 2500 : 27 4 > F RV 700 c D BEREDEA

F12(F2012F1~7 AOBREHRES 2500 D BEREOKEANDHMAIZ DT 2011 F£REA &
LB LRLE=2DTH 5B,

£12 1~7BDXEBEEHEBA : 274 0F. 700c R 29 4 F D HERE

250027 4 »F. 700c R 29 1 U F maf o] FHEH
2012% 1~7H 1,114,991 $273,053,846 $244.89

200 1~7H 940,991 $274,437,316 $291.65

P 174,000 -$1,383,470 -$46.75

ik % 18.5% -0.5% -16.0%

HE  REFEABMAHE. Gluskin Townley Group [Z& B 94
KEDBEEHGVPERICE > TRVEELEGHEEGREAD THSEHRES 2500 (X, KF
1~7 BOEMFICIIERGELERL, S8 TIE18%EMLI-3DND., FOBEEIX
US$140 A, BN5 0.5%i@4 L1=,

2012 % 1 ~7 By FOB BiffilE 2011 £RIEA L LEE L 16%., BEIHH LY US$47 T%
L=
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K13 BFE1~7AD27142F,. 7100c RV 294 o F DO BEEED
KE~NDEMANBE 13 EREDHEFE

F B8 pga) T
2000 66,656 13,812,681 $207.22
2001 101,133 23,816,153 $235.49
2002 183,080 32,677,432 $178.49
2003 216,778 47,931,988 $221.11
2004 226,608 53,559,263 $236.35
2005 433,800 114,312,214 $263.51
2006 408,701 112,715,753 $275.79
2007 601,890 141,178,756 $234.56
2008 668,073 172,481,159 $258.18
2009 767,726 212,671,281 $277.01
2010 756,317 197,455,130 $261.07
2011 940,991 274,437,316 $291.65
2012 1,114,991 $273,053,846 $244.89

HEL  KEEHEEMAGKET. Gluskin Townley Group (Z& 204

F13FXEE1~7ADERES 2500 D BEEDKE~DEHANBE 13 FRDHEREIZD
VT, 2000 EM 5 2012 FFTENALTAERLIZBDTH S,

BFE1~7 AOEBRES 2500 DEEEDKE~DMAESHIEL. BEI13FEDS B 11 FI(LHk
ErcEmL TS, COEBZRLIZREY,

M (% 2000 EM S 202 EFE CTOEEFE1~7ANDFOBLEDHBE R LTS,
KEDBEEERTIX 2010 EIFT—BMICZIF)—< o a vy I DEOEIEEEEZOLNTL

M, 1~7ADFOBEERIMAGYRECESILTEY ., TORKEOBETEMAIZEL
TIE—EMICIEEREELEZ 5N TLVS 2011 FIZEE L TLASEICIXELLIEFN S,
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XL

27-inch & 700c Wheel Unit Imports 7-Months YTD
Thirteen-Year History
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KM

27-inch & 700c Wheel FOB Value of Imports 7-Months YTD Thirteen-Year
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NIX 2000 0o 2012 FETOBRE 13 FROBF 1~ 7 ADOREKRES 2500 DFEHF OB
HfOEBIZODVWTRLEZLDTHS, KE~NBWMAESID 21 4 Vo F RV 700 c DEEED

FOBE(fiZ. ChETOHBOTTIEIIEMEBMTEH SN, COEEGAARGRS
[ZDWT, MEEANEIEMEZTDMBELRZROTNLIMNE VS BRZEH S,

N
27 inch & 700c Wheel Imports 7-Month YTD
Average FOB Value Thirteen-Year History
$350.00
$300.00 o = —A$291.65
. = oL S
$250.00 o781 "0 | g 54 5361.0%
' A 923549 1823635 | v Easfs6 $44.89
r§207\22 /0‘ 221.11
$200.00 : Sl
¥ $178.49
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HEL  KEEHEEMAGKET. Gluskin Townley Group (Z& B934T

2012 7R : 204 > F LU LD BEE

R141FaA7I—4 Y rTHBEI204FULOBEEED 7 ADXE~ADBMADIEREZTRL
TW3, CHNIZIEZERES 2500 b EFENTULVS,

£14 7AD204 FLULEDBEEEEDKE~DEA 2012 F & 2011 F£EDHEK

wnEH # FOB £%8 US$ T FOB Eiffi US$
20124 7R 1,448,346 $140,998,567 $97.35
20117 A 833,170 97,745,854 $117.32
it 615,176 43,252,713 -$19.97
E1t% 73.8% 44.3% -17.0%

HIB - KEPFE LM AHET. Gluskin Townley Group [Z & 5947

AEOLETIXEBDLEIYEFEAKRELLSLLEITEFELTIELL, 2012F 7 AIF
2011 FE 7 BIZHEREHMT 74%1E,. FOBEEET 44% LI E1EML 1=,
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BEOLETEHEFOBREAZEMLEAN, EHEMIFNTHY ., 2012F7 BIZIE
2011 & 7 AICEER 17%., BNH5 $20< F%&E L=,

Ho

Month of July 20-Inch Wheel & Larger Import Units
Thirteen-Year History
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HE  KEEHEEMAGKET. Gluskin Townley Group (Z& 204

HOIEBEE7AD 204 o FULDBEEDKE~NDEAEED 2000 M5 2012 FFETD
BEISEFOHERETSITICKYRLEEDTH S,

2009 FLUBEDEHDRKEIMNEIL > TWVD, 2010 F(TKELLIEZ, 2011 FIZIFESEIEK
ERED LIz, TLTERE7 BIZITEML =,

HPI(X20 4 >FLUEDBEEDBBDEAIZDLNT, 2001 £, 2008 £, 2009 £, 2010
F,2011F, ZLTCT2012F7BFEFTRLEEDTHSD, CZTRHEAUFESFEIF2012FDH
BREDETHD,

2001 F£ & 2009 F(FHTEIDR KB BRFTH D, 2008 £l —< o a v I URTDRED 1@
BED] ETHo1=. 010 FFEEFTHY . 2011 FEIREFOERDERFETH S,
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X P

U.S. Bicycle Imports: 20-Inch Wheel & Larger Bicycles by Month

2001, 2008,2009, 2010,2011 and through July 2012
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LR E L5 FEICHR2012FED1~7 A%, 4BM56BIZAFTITI—4 Y +OD
BEEMANERGKRENTREINTEY., Z0R7 AICIEBEFREL L=,

Q
Thirteen Year History U.S. Bicycle Imports: 20-Inch Wheel & Larger by Month
Through July
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COLR— ORI TRRF=EHBY, 2012 F1~7 BIZKEBEGERMAIZE > TRWVWET
IFELDIRAAR EINTETEY . KEBYD S5 HARICEHMAR—INFE LA THIE, £
MASHITEE BETREICEVFIZELECETH D,

LAL., V=Y av I URICRONDFRELGHMARREEFTZASE. KERYDSH
ABICEHENBLT ML H D, H LIDBNEINIE, 2012 FOFEMBMAEHKIE

2000 FLIRIZH 1T 5 LMD D—,

ELESTHAS,

KE D EEERH

MFOBRZITBEI1IET2FEMNIFTHELSFRIC

20121 ~7 AOREEEZEHEE 201 EFOR—XZ5|EHRERFLTINS, &R 1 5(EHE
RESBOHME, BEQOLDEBHAEDIDELEIZTDOVTRELTNS,

%15 2012H1~7ADOXEBEEGERL

1~7 A EE BIVE it
FOB %% FOB £%8 FOB &%
BHmES | 88 Uss EHEM | A% Uss THEf | &8 Uss I Eff
1070 25 A
UFLUT 14,578 3,453,769 $236.92| 6,762 1,473,425 $217.90| 21,340 4,927,194 $230.89
2600 25 A
UFLE 28,710, 27,680,869 $964.15 31,765 24,149,096 $760.24| 60,475 51,829,965 $857.05
6000 Eif
EOREN
TUWRLM | 19,722 8,250,514 $418.34] 3,704] 1,508,167| $407.17| 23,426| 9,758,681 $416.57
&t 63,010, 39,385,152| $625.06| 42,231| 27,130,688 $642.44|105,241| 66,515,840, $632.03
A& 59.9%| 59.2% 40.1%| 40.8%

HE . REBEFYBESET. Gluskin Townley Group IZ& B94F
2012 7 AETIZ 105,241 EMO BEEL MBI N=-A . SHICEAL TEEMNENEZR SN
By, LALKBFOB£%IIUS $6,650 7., FHEMIUS $632&L4-THY. £5EH
TIXEMINAR SN S,

KED SHH SN HEED 60%AEEDLDT, KEEGEEEEOHENTSLTY
5. COEEERRISRT,

KEEDBEEICE > THENATGESOEZ AN VD, COEREERVEEDEMIZD
WTSERBFEFLLALFERLTLELY,
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MR 1~7 ADOKXEBGEHTH XEEDQHLODEBNEDLODEHEE

Foreign /::
40% (-

HEL  KEEHEEBEHET. Gluskin Townley Group (Z& 204

REQEEEH#IEREDEEREER FHBEEICOLNT

£16I1L2012F1~7 AOKEDBSGEERETDOBEGEIER (THEBEGEEDORTRUH
FIZDONWT 2011 R E LR LEALRLIZEDTH S,

£16 1~7ADOXEOHIGKEDBEEERITBEERT

BEH RENEEE USS EHENE R US$
2012 1~7H8 1,648,642 $678,473,345 $411.53
2011%E1~7A 1,577,593 $621,844,249 $394.17
it 71,049 $56,629,096 $17.36
Z1t % 4.50% 9.10% 4.40%

HE: LYvy— - bLU K- JIL—T, KEBEGEHRBIEEEH(BPSA)
K U Gluskin Townley Group IZ & %5 #7

2012 F 1 ~7 BICKEOHRBEEHLNBEHIER (TIZRFTE L-FHEBEEASEIL. 2011 £H
HIEHEE L 45%EMLT=, F L CBEEERITICRFEIN-BEEDFHENEMMN 4 % L
FSLEFICKY., LENLEX %L EEML -,

KSIX2012F 1 ~7 AOKXEOHRIGEEDBSHEIERITHERREDRFTEEHIZ DT,
BEIZ2011 ERIEAL LR LAENSRLEEBDTH S,
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Supplier Bicycle Unit Sales to Bike Shops: Seven
Months 2012 vs. 2011
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HE: LYv— - bLU KR - J—T XEBGEHQEEEEHR(BPSA)
& U Gluskin Townley Group 12 & 2 247

HIISRLI=R1 6 RURRMN G, HIEKEOBGEERTHEBGEDRTEVNIREHD
& REDBGEFXEDORBILBRHURE LKA THSZ EADN D,

£17 1~78. XEOHKEZFOBFE OHEBEEAERE 201245 & 2011 F LD
BEH RENEEE USS T ENE R USS
20127 A% 584,403 $178,586,592 $305.59
2011 E 7 AXK 646,452 $199,362,558 $308.39
it -62,048 -20,775,966 -$2.81
it % -9.6% -10.4% -0.9%
HEt: Ly — -+ FLU R - JIL—T, XEBGEIGBBEEIRS(BPSA)

K U Gluskin Townley Group IZ & %5 #7

F17XKEOHBEEN7 ARICE > TV -BEEERTHEREREODAEEIZDOLNT., ¥
DEHERHEEEETLIZEDTH S,

2012 1 ~7 ADHBEEOBEEER THRTE $E 2011 FRIEIZEEAN 4.5% 1ML 1=
M. RFEEXZIMBREEDHEEILIEHT 9.6%. HLLET 10% L EFD L=, HBEEN
BEEEMIFTICIRFE L-HEBGEDFEHHEMIUS $17 LR LA (K1 6 5R), EE
FENEMIL 2012 F£7 AR E 2011 EREALE OB TIEUS $2.81 T%E L 1=,

HRLELT, FTEEEGEOFEYFTHEEAMIL. 2011 FE7AKD 3.4 HAHH D 2012 F 7
BERD25hAG~ERD LT,

CHEMNS, KRANERTELBE2EFHOEBEERAADKELEHDORRIL. XKEDBEGE
EXERBICHAIDTREGENENSIFELDN D,
1 S
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